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INDEPENDENT AUDITOR’S REVIEW REPORT ON INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION TO THE BOARD OF DIRECTORS OF
KUWAIT INVESTMENT COMPANY K.S.C.P.

Report on the Interim Condensed Consolidated Financial Information

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial position of
Kuwait Investment Company K.S.C.P. ("the Parent Company™) and its subsidiaries (together referred
to as “the Group”) as at 31 March 2018, and the related interim condensed consolidated statement of
profit or loss, interim condensed consolidated statement of comprehensive income, interim condensed
consolidated statement of changes in equity and interim condensed consolidated statement of cash flows
for the three-month period then ended. The Parent Company’s management is responsible for the
preparation and presentation of this interim condensed consolidated financial information in accordance
with the basis of preparation set out in Note 2. Qur responsibility is to express a conclusion on this
interim condensed consolidated financial information based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity.” A
review of interim financial information consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently, it does not enable us to obtain assurance that we would become aware of
all significant matters that might be identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim condensed consolidated financial information is not prepared, in all material respects, in
accordance with the basis of preparation set out in Note 2.

Other Matter

The consolidated financial statements of the Group for the year ended 31 December 2017 and the
interim condensed consolidated financial information for the three-month period ended 31 March 2017,
were audited and reviewed, respectively, by another auditors who expressed an unmodified opinion
and conclusion on those statements on 8 February 2018 and 10 May 2017, respectively.

Report on Other Legal and Regulatory Requirements

Furthermore, based on our review, the interim condensed consolidated financial information is in
agreement with the books of account of the Parent Company. We further report that, to the best of our
knowledge and belief, we have not become aware of any violations of the Companies Law No. 1 of
2016, as amended, and its executive regulations, as amended, or of the Parent Company’s Memorandum
of Incorporation and Articles of Association, as amended, during the three-month period ended 31
March 2018 that might have had a material effect on the business of the Parent Company or on its
financial position.

A member firm of Ernst & Young Global Limited
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INDEPENDENT AUDITOR’S REVIEW REPORT ON INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION TO THE BOARD OF DIRECTORS OF
KUWAIT INVESTMENT COMPANY K..S.C.P. (continued)

Report on Other Legal and Regulatory Requirements (continued)

We further report that, during the course of our review, to the best of our knowledge and belief, we have
not become aware of any violations of the provisions of Law No. 32 of 1968, as amended, concerning
currency, the Central Bank of Kuwait and the organisation of banking business, and its related
regulations, or of the provisions of Law No. 7 of 2010 concerning the Capital Markets Authority and
its related regulations during the three-month period ended 31 March 2018 that might have had material
effect on the business of the Parent Company or on its financial position.

—_

BADER A. ALABDULJADER
LICENCE NO. 207-A

EY

AL AIBAN, AL OSAIMI & PARTNERS

7 May 2018
Kuwait
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Kuwait Investment Company K.S.C.P. and its Subsidiaries

INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL

POSITION
At 31 March 2018

ASSETS

Cash and cash equivalents
Term deposits

Accounts receivable and other assets
Wakala receivables

Loans and advances
Investment securities
Investment in associates
investment properties
Intangible assets

Property and equipment

Assets of disposal group classified as held for sale
Total assets

LIABILITIES AND EQUITY
Liabilities

Deposits from banks and custorners
Accounts payable and other liabilities
Islamic finance payables

Term loans

Liabilities of disposal group classified as held for
sale

Total liabilities

Equity

Share capital
Treasury shares
Statutory reserve
Voluntary reserve

- Asset revaluation surplus

Fair value reserve
Foreign currency translation reserve
Retained earmnings

Equity attributable to equity holders of the
Parent Company
Non-controlling interests

Total equity
‘Fotal liabilities and equity

o>

P

Dr. Yousef M. Al Ali
Chairman

Notes

(Audited)

31 March 31 December 31 March
2018 2017 * 2017
KD KD KD

18,882,984 18,830,206 16,348,084
15,270,210 15,351,527 500,000
16,562,239 18,309,765 5,288,491
2,123,390 1,843,799 3,093,799
2,819,148 2,837,957 4,895,053
131,263,160 129,869,813 145,305,335
15,528,359 15,641,470 15,709,549

27,022,809 20,715,410 19,098,165

11,042,602 11,042,602 11,042,602

30,416,229 30,367,615 21,824,783

270,931,130 264,810,164 243,105,861
. - 29,599,027
270,931,139 264,810,164 - 272,704,888
79,346,093 72,855,593 80,023,463
14,263,365 17,949,973 7,820,710
12,045,585 12,876,783 13,612,157
4,267,417 - -
109,922,460 103,682,349 101,456,330
- - 3,689,468
109,922,460 103,682,349 105,145,798
55,125,000 55,125,000 55,125,000
(734,629) (734,629) (734,629
28,923,624 28,923,624 27,188,671
18,957,738 18,957,738 17,222,785
4,742,731 4,742,731 4,742 731
(2,743,846) 2,268,098 16,026,771
2,306,064 2,587,343 2,074,649
19,940,084 15,351,836 10,960,154
126,516,766 127,221,741 132,606,132
34,491,904 33,906,074 34,652 958
161,008,670 161,127,815 167,559,090
270,931,130 264,810,164 272,704,388

_

Bader N. Al%iee
Chief Executive Officer

The attached notes 1 to 17 form a part of this interim condensed consolidated financial information.
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Kuwait Investment Company K.S.C.P. and its Subsidiaries

INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

For the three months ended 31 March 2018

Net fee and commission income
Net investment income

Rental income

Gain on liquidation of subsidiaries
Share of results of associates

Net foreign exchange differences
Release of provision for credit loss
Qther income

Net operating income

Depreciation of property and equipment
General and administrative expenses

Total operating expenses

Operating profit

Finance costs
Finance income

Profit before tax

Contribution to Kuwait Foundation for Advancement of Sciences
(KFAS)

National Labour Support Tax (NLST)

Zakat

Profit for the period

Attributable to: -
Equity holders of the Parent Company
Non-controlling interests

Earnings per share attributable to equity holders of the Parent
Company (basic and diluted)

Notes

10

Three months ended

31 March
2018 2017
KD KD
(Re-presented}*
1,795,872 1,744,130
2,549,435 3,246,853
2,428,152 1,754,190
350,000 -
26,972 237,704
100,106 (20,180)
93,829 156,658
1,323,585 1,508,726
8,667,951 8,628,081
(1,083,465) (949,792)

(2,227,284) (1,392,905)

(3,310,749) (2,342,697)

5,357,202 6,285,384
(419,155) (326,209)
222,102 250,933
5,160,149 6,210,108

(25,253) (49,612)

(118,180) (123,554)
(32,698) (66,963)
4,984,018 5,969,979
3,813,275 4,745,543
1,170,743 1,224,436
4,984,018 5,969,979
6.96 8.66

* The Group ceased to classify a component as held-for-sale, accordingly the results of operations in the statement of profit or
loss previously presented in discontinued operations have been reclassified and included in income from continuing operations

Note 17).

The attached notes 1 to 17 form a part of this interim condensed consclidated financial information.
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Kuwait Investment Company K.S.C.P and its Subsidiaries

INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE

INCOME
For three months ended 31 March 2018

Profit for the period

Other comprehensive income

Other comprehensive income to be reclassified to profit or loss in
subsequent periods:

Available-for-sale financial assets (LAS 39):

- Net gain arising during the year

- Reclassification adjustments to profit or loss

Net gain on available-for-sale financial assets

Exchange differences on translation of foreign operations
Share of other comprehensive income of associates

Net other comprehensive income to be reclassified to profit or
loss in subsequent periods

Other comprehensive loss not to be reclassified to profit or loss in
subsequent periods:

Revaluation of properties

Changes in the fair value of equity instruments at fair value through
other comprehensive income

Net other comprehensive loss not being reclassified to profit or
loss in subsequent periods

Other comprehensive (loss)/income
Total comprehensive income

Attributable to:
Equity holders of the Parent Company
Non-controlling interests

Three months ended

31 March
2018 2017
KD KD
4,984,018 5,969,979
- 2,828,943
- (66,647)
- 2,762,296
68,721 57,695
(41,892) 3,693
26,829 2,823,684
- (746,100)
{3,187,066) -
(3,187,066) (746,100)
(3,160,237 2,077,584
1,823,781 8,047,563
634,006 6,728,903
1,189,775 1,318,660
1,823,781 8,047,563

The attached notes 1 to 17 form a part of this interim condensed consolidated financial information.
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Kuwait Investment Company K.S.C.P and its Subsidiaries

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

For the three months ended 31 March 2018

OPERATING ACTIVITIES

Profit for the period

Adjustments to reconcile profit to net cash flows:
Depreciation

Provision on legal claims no longer required
Release of provision for of credit losses
Dividend income

Unrealised gain on financial assets at fair value through profit or

loss (net)

Gain on sale of financial assets at fair value through profit or loss

(net)

Gain on redemption / sale of available for sale financial assets

Finance income

Share of results of associates

Gain on liquidation of subsidiaries
Net foreign exchange differences
Finance costs

Changes in operating assets and liabilities:
Financial assets at fair value through profit or loss
Loans and advances

Accounts receivable and other assets

Accruals and other liabilities

Net cash flows (used in)/from operating activities

INVESTING ACTIVITIES

Term deposits

Acquisition of a subsidiary, net of cash acquired
Additions to property and equipment

Disposals of property and equipment

Additions to investment properties

Disposal of investment properties

Purchase of financial assets available-for-sale
Proceeds from sale of financial assets available-for-sale
Purchase of financial assets at FVOCI

Proceeds from sale of financial assets at FVQCI
Dividend income received

Finance income received

Net cash flows (used in)/from investing activities

FINANCING ACTIVITIES

Net movement in banks and customers’ deposits

Finance costs paid

Net movement in Islamic finance payables

Effect of changes in ownership on non-controlling interests
Dividend paid to non-controlling interests

Net cash flows from/(used in) financing activities

Effect of foreign currency translation adjustments

Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of the period

Cash and cash equivalents at end of the period

Three months ended

31 March
2018 2017
KD KD
4,984,018 5,969,979
1,083,465 949,792
- (1,500,000)
(93,829) (156,658)
(570,318) (602,060)
(1,448,863) (2,417,150)
(530,254) (160,996)
- (66,647)
(222,102) (250,933)
(26,972) (237,704)
{350,000 -
{100,106) 20,180
419,155 326,209
3,144,194 1,874,012
(3.800,760) (6,240,801)
111,226 176,807
2,417,829 4,922,390
(3,895,982) (718,520
(2,023,493) 13,888
81,317 2,015,271
(2,219,414) -
(1,902,509) (533,973
770,430
- (43,875)
180,000
- (1,639,150)
- 1,867,853
(116,388) -
98.814 -
570,318 1,367,060
177,980 232,059
(2,359,452) 3,265,245
6,717,787 1,105,427
(445,789) (378,025)
(831,198) (252,094)
- (133,458)
{1,029,000) (735,000)
4,411,800 (393,150}
23,923 7,292
52,778 2,893,275
18,830,206 14,309,114
18,882,984 17,202,389

The attached notes ! to 17 form a part of this interim condensed consolidated financial information.
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Kuwait Investment Company K.S.C.P and its Subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
As at and for the period ended 31 March 2018

1. CORPORATE INFORMATION

The interim condensed consolidated financial information of Kuwait Investment Company K.5.C.P. (the
“Parent Company”) and its subsidiaries (collectively, the “Group”) for the three months ended 31 March
2018 were authorised for issue in accordance with a resolution of the Board of Directors on 6 May 2018.

The Parent Company is a a public shareholding company, incorporated and domiciled in the State of Kuwait,
and whose shares are publicly traded in Boursa Kuwait. The Parent Company is regulated by the Central
Bank of Kuwait (CBK) and Capital Markets Authority (“CMA™) as an investment and finance company.

The registered office of the Parent Company is located at Souk Al Manakh Building, 5* Floor, Mubarak Al
Kabeer Street, Sharq, Kuwait.

Kuwait Investment Authority (“KIA”) is the ultimate parent of the Group. The Parent Company is
principally engaged in investment and financial services. The principal activities of the Group are described
in Note 14.

2. BASIS OF PREPARATION AND AND CHANGES TO THE GROUP’S ACCOUNTING
POLICIES (continued)

2.1 Basis of preparation
The interim condensed consolidated financial information for the three months ended 31 March 2018 have
been prepared in accordance with 1IAS 34 Interim Financial Reporting.

The interim condensed consolidated financial information for the three months ended 31 March 2018 are
prepared in accordance with the regulations of the State of Kuwait for financial services institutions regulated
by the CBK. These regulations require adoption of all International Financial Reporting Standards (“IFRSs™)
except for International Financial Reporting Standards 9 (“IFRS 9”): Financial Instruments requirement for
the expected credit losses on credit facilities, which have been replaced by CBK’s regulations.

The interim condensed consolidated financial information does not include all the information and
disclosures required in the annual financial statements, and should be read in conjunction with the Group’s
annual consolidated financial statements as at 31 December 2017.

2.2, New standards, interpretations and amendments adopted by the Group

The accounting policies adopted in the preparation of the interim condensed consolidated financial
information are consistent with those followed in the preparation of the Group’s annual consolidated
financial statements for the year ended 31 December 2017, except for the adoption of new standards effective
as of 1 January 2018. The Group has not early adopted any other standard, interpretation or amendment that
has been issued but is not yet effective.

The Group applies, for the first time, IFRS 15 Revenue from Contracts with Customers and IFRS 9 Financial
Instruments. The nature and effect of these changes are disclosed below.

Several other amendments and interpretations apply for the first time in 2018, but do not have an impact on
the interim condensed consolidated financial information of the Group.
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Kuwait Investment Company K.S.C.P and its Subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
As at and for the period ended 31 March 2018

2. BASIS OF PREPARATION AND AND CHANGES TO THE GROUP’S ACCOUNTING
POLICIES (continued)

IFRS 15 — Revenue from Contracts with Customers

The Group has adopted IFRS 15: Revenue from Contracts with Customers (“IFRS 15%). IFRS 15 was issued
in May 2014 and is effective for annual periods commencing on or after | J anuary 2018. IFRS 15 supersedes
IAS 11 Construction Contracts, IAS 18 Revenue and related Interpretations and it applies to all revenue
arising from contracts with customers, unless those contracts are in the scope of other standards. The new
standard establishes a five-step model to account for revenue arising from contracts with customers. Under
IFRS 13, revenue is recognised at an amount that reflects the consideration to which an entity expects to be
entitled in exchange for transferring goods or services to a customer. The standard requires entities to
exercise judgement, taking into consideration all of the relevant facts and circumstances when applying each
step of the model to contracts with their customers. The standard also specifies the accounting for the
incremental costs of obtaining a contract and the costs directly related to fuifilling a contract.

The Group’s adoption of IFRS 15 did not result in a change in the revenue recognition policy of the Group
in relation to its contracts with customers. Further, the adoption of IFRS 15 had no impact on this interim
condensed consolidated financial information of the Group.

IFRS 9 - Financial Instruments

IFRS 9 Financial Instruments replaces IAS 39 Financial Instruments: Recognition and Measurement for
annual periods beginning on or after 1 January 2018, bringing together all three aspects of the accounting for
financial instruments: classification and measurement; impairment; and hedge accounting.

The adoption of IFRS 9 from 1 January 2018 resulted in changes in accounting policies and adjustments to
amounts recognised in the financial statements. In accordance with the transitional provisions in IFRS 9,
comparative figures have not been restated.

The key changes to the Group’s accounting policies resulting from the adoption of IFRS 9 are summarised
below:

a) Classification and measurement

Under IFRS 9, financial assets are measured at fair value through profit or loss (FVPL), amortised cost, or
fair value through other comprehensive income (FVOCI). The classification is based on two criteria: the
Group’s business model for managing the assets; and whether the instruments’ contractual cash flows
represent ‘solely payments of principal and interest’ on the principal amount outstanding (the ‘SPPI
criterion’).

The new classification and measurement of the Group’s debt financial assets are, as follows:

> Debt instruments at amortised cost for financial assets that are held within a business model with

the objective to hold the financial assets in order to collect contractual cash flows that meet the
SPPI criterion. This category includes the Group’s cash and cash equivalents, term deposits,
wakala receivables, loans and advances to customers, and accounts receivables and other assets
that are classified as debt instruments at amortised cost.

> Debt instruments at FVPL, with gains or losses recycled to profit or loss on derecognition.
Financial assets in this category are the Group’s quoted and unquoted debt instruments that does
not meet the SPPI criterion. Under 1AS 39, the Group’s quoted and unquoted debt instruments

were classified as available-for-sale (AFS) financial assets.
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Kuwait Investment Company K.S.C.P and its Subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
As at and for the period ended 31 March 2018

2, BASIS OF PREPARATION AND AND CHANGES TO THE GROUP’S ACCOUNTING
POLICIES (continued)

IFRS 9 - Financial Instruments (continued)
Classification and measurement (continued)

Other financial assets are classified and subsequently measured, as follows:

> Equity instruments at FVOCI, with no recycling of gains or losses to profit or loss on
derecognition. This category only includes equity instruments, which the Group intends to hold
for the foreseeable future and which the Group has irrevocably elected to so classify upon initial
recognition or transition. The Group classified its unquoted equity instruments as equity
instruments at FVOCI. Equity instruments at FVOCI are not subject to an impairment assessment
under IFRS 9. Under 1AS 39, the Group’s unquoted equity instruments were classified as AFS
financial assets.

> Financial assets at FVPL comprise derivative instruments, unquoted funds and quoted equity
instruments which the Group had not irrevocably elected, at initial recognition or transition, to
classify at FVOCI. This category would also include debt instruments whose cash flow
characteristics fail the SPPI criterion or are not held within a business model whose objective is
either to collect contractual cash flows, or to both collect contractual cash flows and sell. Under
IAS 39, the Group’s unquoted funds and quoted equity securities were classified as AFS financial
assets. Upon transition, the AFS reserve relating to quoted equity securities, which had been
previously recognised under fair value reserve, was reclassified to retained earnings.

The assessment of the Group’s business models was made as of the date of initial application, 1 January
2018.

The assessment of whether contractual cash flows on debt instruments are solely comprised of principal and
interest was made based on the facts and circumstances as at the initial recognition of the assets.

Adoption of IFRS 9 did not result in any change in classification or measurement of financial liabilities.

&) Impairment

IFRS 9 replaces the ‘incurred loss’ model in IAS 39 with an ‘expected credit loss’ model. The management
has applied the new impairment model only to debt instruments at amortised cost and FVOC]I excluding
loans and advances to customers and financial institutions for which the Group continues to apply impairment
requirements under CBK regulations.

Under IFRS 9, credit losses are recognised earlier than under IAS 39. Key changes in the Group’s accounting
policy for impairment of financial assets are listed below:

The Group applies three-stage approach to measuring expected credit losses (ECL). Assets migrate through
the following three stages based on the change in credit quality since initial recognition.

Stage 1: 12 months ECL

For exposures where there has not been a significant increase in credit risk since initial recognition, the
portion of the lifetime ECL associated with the probability of default events occurring within next 12 months
1s recognised.

Stage 2: Lifetime ECL — not credit impaired
For credit exposures where there has been a significant increase in credit risk since initial recognition but
that are not credit impaired, a lifetime ECL is recognised.

10



Kuwait Investment Company K.S.C.P and its Subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
As at and for the period ended 31 March 2018 '

2, BASIS OF PREPARATION AND AND CHANGES TO THE GROUP’S ACCOUNTING
POLICIES (continued)

IFRS 9 - Financial Instruments (continued)

Impairment (continued)

Stage 3. Lifetime ECL — credit impaired

Financial assets are assessed as credit impaired when one or more events that have a detrimental impact on
the estimated future cash flows of that asset have occurred. As this uses the same criteria as under 1AS 39,
the Groups methodology for specific provisions remains largely unchanged.

ECL are the discounted product of the Probability of Default (PD), Exposure at Default (EAD), and Loss
Given Default (LGD). The PD represents the likelihood of a borrower defaulting on its financial obligation,
either over the next 12 months (12M PD), or over the remaining lifetime (Lifetime PD) of the obligation.
EAD represents the expected exposure in the event of a defauit. The Group derives the EAD from the current
exposure to the financial instruments and potential changes to the current amounts allowed under the contract
including amortisation. The EAD of a financial asset is its gross carrying amount. The LGD represents
expected loss conditional on default, its expected value when realised and the time value of money.

¢) Hedge accounting

The Group applied hedge accounting prospectively. At the date of the initial application, the Group’s has no
existing hedging relationships.

Transitional provisions

Changes in accounting policies resulting from the adoption of IFRS 9 have been applied retrospectively,
except as described below:

* Comparative periods have not been restated. Differences in the carrying amounts of financial assets
resulting from the adoption of IFRS 9 are recognised in retained earnings and reserves as at 1 January
2018. Accordingly, the information presented for 2017 does not reflect the requirements of IFRS 9 and
therefore is not comparable to the information presented for 2017 under IFRS 9.

* The following assessments have been made on the basis of the facts and circumstances that existed at
the date of initial application:

- The determination.of the business model within which a financial asset is held.

- The designation and revocation of previous designations of certain financial assets and financial
liabilities as measured at FVTPL.

- The designation of certain investments in equity instruments not held for trading as at FVOCIL.

If a debt security had low credit risk at the date of initial application of IFRS 9, then the Group has assumed
that credit risk on the asset had not increased significantly since its initial recognition.

11
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Kuwait Investment Company K.S.C.P and its Subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
As at and for the period ended 31 March 2018

3, IFRS 9 - IMPACT OF ADOPTION

Financial assets — 1 January 2018

Closing balance 31 December 2017 -

IAS 39

Reclassify investments from AFS to
FVPL

Reclassify debt securities from AFS to
amortised cost

Reclassify equity securities from AFS
to FVOCI*

Reclassify debt securities from held-to-
maturity to amortised cost

Reclassify debt securities from AFS to
FVPL

Opening balance 1 January 2018 -
IFRS 9

*

Notes

(a)
(b)
(c)
(d)
(e)

Froci
(Available-
Jfor-sale Held-to- Amortised
FVPL 2017) matyrity cost
66,729,581 60,152,907 2,987,325 1,843,799
28,425,279 (28,425,279) -
- (351,886) - 351,886
- - (2,987,325) 2,987,325
2,004,965 {2,004,965) - -
97,159,825 29,370,777 - 5,183,010

The closing balances as at 31 December 2017 show available-for-sale financial assets under FVOCI. These reclassification have no

impact on the measurement categories, The financial assets at amortised cost are after reclassifications and adjustments arising from
the adoption of IFRS 9 and include trade receivables and other financial assets at amortised cost, but exclude cash and cash

equivalents and term deposits.

Closing balance 31 December 2017 —
IAS 39

Impact on reclassification and re-
measurements:

Reclassify investments from AFS to
FVPL

Reclassify debt securities from AFS to
amortised cost

Reclassify debt securities from AFS to
FVPL

Impact on recognition of Expected
Credit Losses on financial assets
other than Loans and advances to
customers and financial institutions:

Expected credit losses under IFRS 9
for financial assets at amortised cost

Total impact

Operning balance 1 January 2018 —
IFRS 9

(a)

(b)

H

Effect on
Effect on Effect on Non-
Sair value retained controlling
reserve earnings interests
2,268,098 15,351,836 33,906,074
(1,763,954) 1,763,954 -
- (763) -
- (1,153,998) (5,034)
- 165,780 93,090
(1,763,954) 774,973 88,056
504,144 16,126,809 33,994,130

12



Kuwait Investment Company K.S.C.P and its Subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
As at and for the period ended 31 March 2018

3. IFRS 9 - IMPACT OF ADOPTION (continued)
a)  Reclassification from available-for-sale to FVPL

Certain investments in funds and debt securities were reclassified from available-for-sale to financial assets
at FVPL (KD 28,425,279 as at 1 January 2018). They do not meet the IFRS 9 criteria for classification at
amortised, because their cash flows do not represent solely payments of principal and interest. Related fair
value gains of KD 1,763,954 were transferred from the fair value reserve to retained earnings on 1 January
2018.

b) Reclassification from available-for-sale to amortised cost

Certain investments in debt securities (i.e. bonds) were reclassified from available-for-sale to amortised cost
(KD 351,886 as at 1 January 2018). At the date of initial application the Group’s business model is hold these
investments for collection of contractual cash flows, and the cash flows represent solely payments of
principal and interest on the principal amount. The fair value of KD 351,886 as at 1 January 2018 was
equivalent to the amortised cost for these assets. There was impact of KD 763 on retained earnings at 1
January 2018.

¢) Reclassification from available-for-sale 10 FVOCI

The Group elected to present OCI changes in the fair value of certain equity investments previously classified
as available-for-sale, because these investments are held as long-term strategic investments that are not
expected to be sold in the short medium term. As a result, assets with a fair value of KD 29,370,777 were
reclassified from available-for-sale financial assets to financial assets at FVOCL. There was no impact on the
amounts recognised in relation to these assets from the adoption of IFRS 9.

d)  Reclassification from held to maturity to amortised cost

Bonds that would have previously been classified as held-to-maturity are now classified at amortised cost.

'The Group intends to hold the assets to maturity to collect contractual cash flows and these cash flows consist

solely of payments of principal and interest on the principal amount outstanding. There was no difference
between the previous carrying amount and the revised carrying amount of the the other financial assets at 1
January 2018 to be recognised in opening retained earnings. No provision was recorded for impairment of
these assets was recognised in opening retained earnings for the period.

e) Reclassify debt securities from AFS to FVPL

Certain investments in debt securities were reclassified from available-for-sale to financial assets at FVPL
(KD 2,004,965 as at 1 January 2018). They do not meet the IFRS 9 criteria for classification at amortised,
because their cash flows do not represent solely payments of principal and interest. Related fair value gains
of KD 1,153,998 were transferred from the fair value reserve to retained earnings on 1 January 2018.

f) Impairment of financial assets at amortised cost

The Group’s debt securities at amortised cost include bonds and wakala receivables. Applying the expected
credit risk model resulted in the recognition of a release of allowance of KD 165,017 on 1 January 2018 and
a further release in allowance by KD 20,718 during the three months ended 31 March 2018.

For trade and other receivables, the Group applies the simplified approach permitted by IFRS 9, which
requires expected lifetime losses to be recognised from initial recognition of the receivables. The loss
allowance on trade and other receivables on transition to IFRS 9 as a result of applying the expected credit
loss model was immaterial.

13



Kuwait Investment Company K.S.C.P and its Subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
As at and for the period ended 31 March 2018

4. BUSINESS COMBINATIONS

On 28 March 2018, the Parent Company, through a wholly owned special purpose entity, acquired 86.8%
equity interest in Dalon SARL, a Luxembourg private company holding ownership in a commercial property
domiciled in the City of Frankfurt, Federal Republic of Germany. The acquisition has been accounted for
using the acquisition method,

The consideration paid and the provisional values of the assets acquired and liabilities assumed, are
equivalent to their carrying values at the acquisition date, and are summarised as follows:

Carrying
values on
acquisition
KD

ASSETS
Cash and cash equivalents 215,702
Accounts receivable and other assets 557,279
Investment property 6,577,399
Total assets 7 7,350,380
LIABILITIES
Accruals payable and other liabilities 236,009
Term loans 4,267,417
Total liabilities 4,503,426
Equity 2,846,954
Less : Non-controlling interests {411,838)
Total identifiable net assets acquired 2,435,116
Purchase consideration transferred 2,435,116
Provisional goodwill on acquisition -
Analysis of cash flows on acquisition:
Net cash acquired with the subsidiary (included in cash flows from investing activities) 215,702
Cash paid (2,435,116)

Net cash flow on acquisition of a subsidiary (2,219,414)

The initial accounting for the business combination is provisional and will be adjusted retrospectively when
the final purchase price allocation is completed within 12 months from the acquisition date as allowed by
IFRS 3.

14
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Kuwait Investment Company K.S.C.P and its Subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
As at and for the period ended 31 March 2018

5. CASH AND CASH EQUIVALENTS

For the purpose of the interim condensed consolidated statement of cash flows, cash and cash equivalents
are comprised of the following:

(Audited)
31 March 31 December 31 March

2018 2017 2017

KD KD KD
Cash at banks, in portfolios and on hand 10,396,735 13,186,935 8,316,967
Short-term deposits maturing within three months 8,486,249 5,643,271 8,031,117
Total cash and bank balances 18,882,984 18,830,206 16,348,084
Cash at bank and in hand attributable to discontinued
operations - - 854,305
Total cash and cash equivalents 18,882,984 18,830,206 17,202,389

Short-term deposits are made for varying periods of between one day and three months, depending on the
immediate cash requirements of the Group, and earn interest at an average effective interest rate of 1.25%
(31 December 2017: 1.80% and 31 March 2017: 1%) per annum.

6. INVESTMENT SECURITIES
{Audited)
31 March 31 December 31 March
2018 2017 2017
Kb KD KD
New classification under IFRS 9
Debts instruments at amortised cost 3,318,637 - -
Equity instruments at FVOCI] 26,269,721 - -
Financial assets at FVPL 101,674,802 - -
Original classification under 145 39
Available-for-sale (AFS) financial assets - 60,152,907 105,112,242
Financial assets at FVPL - 66,729,581 37,171,118
Held to maturity investments - 2,987,325 3,021,975

131,263,160 129,869,813 145,305,335

At 31 December 2017 and 31 March 2017, certain equity instruments amounting to KD 1,728,995 and KD
5,554,423 respectively, that do not have a gquoted price in active market and whose fair value cannot be
measured reliably were accounted at cost (in accordance with IAS 39). These instruments have been
measured at fair value at the date of initial application of IFRS 9. Any difference between the previous
carrying amount and the fair value is recognised in the opening retained eamings or OCI, as appropriate

(Note 3).

Certain investment securities of a subsidiary with a carrying amount of KD 873,454 (31 December 2017:
KD 893,253 and 31 March 2017: KD 897,183) are pledged as security for Islamic finance payables.

Unguoted bonds represents bonds denominated in Kuwaiti Dinars (“KD*) and US Dollars (“USD”), with an
effective interest rate ranging from 1.75% to 7% (31 December 2017: 1.75% to 7%, 31 March 2017; 1.75%
to 7%) per annum.
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Kuwait Investment Company K.S.C.P and its Subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
As at and for the period ended 31 March 2018

7. TREASURY SHARES
(Audited)
31 March 31 December 31 March
2018 2017 2017
Number of shares 3,261,581 3,261,581 3,261,581
Percentage of capital 0.592% 0.592% 0.592%
Cost (“KD™) 734,629 734,629 734,629
Market value (“KD™) 453,360 368,559 322,897

An amount of KD 734,629 (31 December 2017: KD 734,629, 31 March 2017: KD 734,629) equivalent to
the cost of purchase of the treasury shares have been earmarked as non-distributable from statutory reserve
throughout the holding period of treasury shares as per CM A requirements.

The weighted average market price of the Parent Company’s shares was 133 fils for the three months ended
31 March 2018 (95 fils per share for the year ended 31 December 2017, and 97 fils per share for three months
ended 31 March 2017).

8. NET INVESTMENT INCOME
Three months ended

3! March
2018 2017
KD KD
Dividend income 570,318 602,060
Gain on redemption / sale of available for sale financial assets - 66,647
Unrealised gain on financial assets at fair value through profit or loss 1,448,863 2,417,150
Gain on sale of financial assets at fair value through profit or loss 530,254 160,996
2,549,435 3,246,853

9. OTHER INCOME

Other income for the current period includes an amount of KD 1,237,400 representing gains on
extinguishment of debt between a subsidiary and a local financial institution.

Other income for the prior period includes an amount of KD 1,500,000 representing provision on legal claims
no longer required relating to a subsidiary. The provision was recorded in 2011 and reversed during the
three-month period ended 31 March 2017 as the final verdict related to the legal claim was in favour of the
subsidiary.
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Kuwait Investment Company K.S.C.P and its Subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
As at and for the period ended 31 March 2018

10. BASIC AND DILUTED EARNINGS PER SHARE (EPS)

Basic EPS is calculated by dividing the profit for the period attributable to ordinary equity holders of the
Parent Company by the weighted average number of ordinary shares outstanding during the period
(excluding treasury shares). As there are no dilutive instruments outstanding, basic and diluted earnings per
share are identical.

Three months ended

31 March
2018 2017
Profit for the period attributable to equity holders of the Parent
Company (KD) 3,813,275 4,745,543
Weighted average number of ordinary shares (excluding treasury
shares) outstanding during the period (shares) 547,988,419 547,988,419
Basic and diluted EPS (fils) 6.96 8.66

There have been no transactions involving ordinary shares between the reporting date and the date of
authorisation of this interim condensed consolidated financial information which would require the
restatement of EPS,

11. FIDUCIARY ASSETS

The Group manages investment portfolios on behalf of a principal shareholder, government agencies and
financial institutions. The total value of those portfolios as at 31 March 2018 amounted to KD 1.917 billion
(31 December 2017: KD 2.128 billion and 31 March 2017: KD 2.143 billion) which are not reflected in the
financial statements.

Income earned from the above fiduciary assets amounted to KD 1,660,887 for the three-month period ended
31 March 2018 (For the year ended 31 December 2017: KD 5,874,541 and for the three-month period ended
31 March 2017: KD 1,530,174).




Kuwait Investment Company K.S.C.P and its Subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
As at and for the period ended 31 March 2018

12. RELATED PARTY TRANSACTIONS

Related parties represent the i.e. major shareholders, associates, directors and key management personnel of
the Group, and entities controlled, jointly controlled or significantly influenced by such parties. Pricing
policies and terms of these transactions are approved by the Parent Company’s management and are subject
to the approval of the shareholders at the annual general assembly meeting (AGM).

The following table provides the total amount of transactions that have been entered into with related parties
during the three months ended 31 March 2018 and 2017, as well as balances with related parties as at 31
March 2018, 31 December 2017 and 31 March 2017:

(Audited)
31 March 31 December 31 March

2018 2017 2017

KD KD KD
Interim condensed consolidated
statement of financial position:
Deposits from customers (44,829,824) (42,351,420) (41,742,746)
Accounts payable and other liabilities
Call and notice accounts (22,608) (22,608) (22,608)

Transactions carried out with related parties during the period were as follows:

Three months ended

31 March
2018 2017
KD KD
Interim condensed consolidated statement of profit or loss:
Management fees and commission income 707,250 794,556
Finance costs (148,973) {104,837)

Key management personnel
Key management personnel comprise of the Board of Directors and key members of management having
authority and responsibility for planning, directing and controlling the activities of the Group.

The aggregate value of transactions related to key management personnel were as follows:

Three months ended 31
March

2018 2017

KD KD
Key management personnel compensation
Salaries and other short term benefits 164,223 151,411
Post-employment benefits 20,842 18,197

185,065 169,608

The Board of Directors at their meeting held on 8 February 2018 proposed directors’ remuneration of
KD 95,000 for the year ended 31 December 2017. The remuneration was approved by the shareholders at
the AGM held on 18 April 2018.
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Kuwait Investment Company K.S.C.P and its Subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
As at and for the period ended 31 March 2018

13, FINANCIAL ASSETS AND FINANCIAL LIABILITIES

Set out below, is an overview of financial assets, other than cash and short-term deposits, held by the Group

as at 31 March 2018, 31 December 2017 and 31 March 2017:

Debt instruments at amortised cost:
Accounts receivable and other assets

Wakala receivables
Loans and advances
Bonds

Financial assets at FVPL:
Quoted equity securities
Unquoted equity securities
Unquoted funds
Debt securities

Available-for-sale financial assets:

Quoted equity securities
Ungquoted equity securities
Unquoted funds and bonds

Financial assets at FVOCI:
Quoted equity securities
Unquoted equity securities

Total

(Audited)
31 March 31 December 31 March
2018 2017 2017
KD KD KD
16,562,239 18,309,765 5,288,491
2,123,390 1,843,799 3,093,799
2,819,148 2,837,957 4,895,053
3,318,637 2,987,325 3,021,975
24,823,414 25,978,846 16,299,318
14,950,769 11,784,707 3,381,198
18,350,296 1,265,394 1,540,548
67,517,532 53,679,480 32,249,372
856,205 - -
101,674,802 66,729,581 37,171,118
- 3,680,005 4,127,231
- 44,189,092 56,855,956
- 12,283,810 44,129,055
- 60,152,907 105,112,242
1,086,932 - -
25,182,789 - -
26,269,721 - -
152,767,937 152,861,334 158,582,678
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Kuwait Investment Company K.S.C.P and its Subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
As at and for the period ended 31 March 2018

13, FINANCIAL ASSETS AND FINANCIAL LIABILITIES (continued)

Set out below is an overview of financial liabilities , held by the Group as at 31 March 2018, 31 December
2017 and 31 March 2017:

— —

(Audited)
31 March 3! December 31 March
2018 2017 2017
KD KD KD
Financial liabilities at amortised cost:
Deposits from banks and customers 79,346,093 72,855,593 80,023,463
Accounts payable and other liabilities 14,263,364 17,949,973 7,820,710
Islamic finance payables 12,045,585 12,876,783 13,612,157
Total 105,655,042 103,682,349 101,456,330

Fair values

The foliowing table provides the fair value measurement hierarchy of the Group’s financial instruments as
at 31 March 2018, 31 December 2017 and 31 March 2017

Fair value measurement using

rrrrr - r- rrCr— rMr— oo e

— r-

r—-

Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs

As at 31 March 2018 Total (Level 1) {(Level 2) (Level 3)
KD KD KD KD
Financial assets at FVPL:
Quoted equity securities 14,950,769 14,950,769 - -
Unquoted funds 67,517,532 - 67,517,532 -
Unquoted equity securities 18,350,296 - - 18,350,296
Quoted debt securities 750,250 750,250 - -
Unquoted debt securities 105,955 - - 105,955
101,674,802 15,701,019 67,517,532 18,456,251
Financial assets at FVOCI
Quoted equity securities 1,086,932 1,086,932 - -
Unquoted equity securities 25,182,789 - - 25,182,789
26,269,721 1,086,932 - 25,182,789
As at 31 December 2017 (Audited)
Financial assets at FVPL:
Quoted equity securities 11,784,707 11,784,707 - -
Ungquoted equity securities 1,265,394 - - 1,265,394
Unquoted funds 53,679,480 - 53,679,480 -
66,729,581 11,784,707 53,679,480 1,265,394
Available-for-sale financial assets
Quoted equity securities 3,680,005 3,680,005 - -
Unquoted equity securities 42,460,097 - - 42,460,097
Unquoted funds and bonds 12,283,810 - 12,283,810 -
58,423,912 3,680,005 12,283,810 42,460,097
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Kuwait Investment Company K.S.C.P and its Subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
As at and for the period ended 31 March 2018

13. FINANCIAL ASSETS AND FINANCIAL LIABILITIES (continued)

Fair value measurement using

Quoted prices  Significant Significant
in active observable unobservable
markets inputs inputs

As at 31 March 2017 Total (Level 1) (Level 2) (Level 3)
KD KD KD KD
Financial assets at FVPL:
Quoted equity securities 3,381,198 3,381,198 - -
Unquoted equity securities 1,540,548 - - 1,540,548
Unqguoted funds 32,249,372 - 32,249,372 -
37,171,118 3,381,198 32,249,372 1,540,548
Available-for-sale financial assets
Quoted equity securities 4,127,231 4,127,231 -
Unquoted equity securities 51,301,534 - 51,301,534
Unquoted funds 44,129,055 - 44,129,055 -
99,557,820 4,127,231 44,129,055 51,301,534

There were no transfers between Level 1 and Level 2 fair value measurements during the period/ year, and
no transfers into or out of Level 3 fair value measurements during the period/ year.

The management assessed that the fair values of cash and cash equivalents, term deposits, accounts
receivable and other assets, wakala receivables, loans and advances, deposits from banks and customers,
Islamic finance payables, trade payables and other current liabilities approximate their carrying amounts
largely due to the short-term maturities of these instruments.

Fair value hierarchy
All financial instruments for which fair value is recognised or disclosed are categorised within the fair value

hierarchy, based on the lowest level input that is significant to the fair value measurement as a whole, as
follows:

* Level | — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

* Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

* Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable
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Kuwait Investment Company K.S.C.P and its Subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
As at and for the period ended 31 March 2018

13. FINANCIAL ASSETS AND FINANCIAL LIABILITIES (continued)

Description of significant unobservable inputs to valuation

Significant
Valuation unobservable Sensitivity of the input to
technigues inputs Range Jair value
Unquoted equity securities Market approach DLOM * 20% - 30% Increase (decrease) in

the discount would
decrease (increase)
the fair value.

Discount for lack of marketability represents the amounts that the Group has determined that market
participants would take into account when pricing the investments.

Reconciliation of recurring fair value measurements categorised within Level 3 of the fair value
hierarchy:

Financial Financial
assets at assers at
Froct FVPL Total

31 March 2018 KD000 KD000 KD0go
As at 1 January 2018 42,460 1,265 43,725
Transfer as per IFRS 9 (16,112) 17,238 1,126
Remeasurement recognised in OCI (3,132) 47 (3,179)
Purchases / sales (net) 1,967 - 1,967
As at 31 March 2018 25,183 18,456 43,639
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Kuwait Investment Company K.S.C.P and its Subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
As at and for the period ended 31 March 2018

13,

FINANCIAL ASSETS AND FINANCIAL LIABILITIES (continued)

31 December 2017

As at 1 January 2017

Remeasurement recognised in profit or loss
Remeasurement recognised in OCl
Purchases / sales (net)

As at 31 December 2017

31 March 2017

As at 1 January 2017
Remeasurement recognised in profit or loss
Remeasurement recognised in OCI

As at 31 March 2017

14.

SEGMENT INFORMATION

AFS Financial
financial assets at
assets FVPL Total
KD'000 KD’900 KD'000
51,799 1,544 53,343
- (279) (279)
(6,225) - (6,225)
(3,114) - (3,114)
42,460 1,265 43,725
AFS Financial
financial assets at
assets FVPL Total
KD 000 KD’000 KD'600
51,799 1,544 53,343
- (3) (3)
(497) - {497)
51,302 1,541 52,843

For management purposes, the Group is organised into business units based on its products and services and
has four reportable segments, as follows:

>
>

»
[

Asset Management: Consists of quoted securities trading and management of funds and portfolios

Direct Investments and Corporate Finance (DICF): Consists of managing subsidiaries, associates,
long term strategic investments , lending , real estate and rental activities

Treasury: Consists of foreign exchange contracts and money market activities

Other operations: Management and support activities

The Executive Management Commiittee is the Chief Operating Decision Maker (CODM) and monitors the
operating results of its business units separately for the purpose of making decisions about resource allocation
and performance assessment. Segment performance is evaluated based on profit or loss and is measured
consistently with profit or loss in the consolidated financial statements.
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Kuwait Investment Company K.S.C.P and its Subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
As at and for the period ended 31 March 2018

14. SEGMENT INFORMATION (continued)

The following tables present revenue and profit information for the Group’s operating segments for the three
months ended 31 March 2018 and 2017, respectively:

Three months ended Asset Other
31 March 2018 management DICF Treasury operations  Unallocated Total
KD 000’s KD 000°s KD 000’s KD 000°'s KD 000°s KD 000’s

Segment income 3,927 1,982 36 2,945 - 8,890
Segment expenses (855) (1,112) 240 (2,003) (176) (3,906)
Segment results 3,072 870 276 942 (1 76) 4,984
Three months ended Asset Other

31 March 2017 * management DICF Treasury operations Unallocated Total

KD 000’s KD 000’s KD 000’s KD 000°s KD 600°’s KD 000’s

Segment expenses (768) (909) 204 (1,196) (240 (2,909)

* Certain amounts do not correspend to the interim condensed consolidated statement of profit or loss for the three months ended
31 March 2017 and reflect reclassifications made, refer to Note 17.

The following table presents assets and liabilities information for the Group’s operating segments as at
31 March 2018, 31 December 2017 and 31 March 2017, respectively:

Asset DICF Treasury Othe,:r Unallocated Total
management operations
KD 000’s KD 000°’s KD 000’s KD 000°s KD 000°s KD 000°s

ASSETS

31 March 2018 101,108 138,752 6,989 24,082 - 270,931
31 December 2017 88,215 113,591 5,972 57,032 - 264,810
31 March 2017 * 81,668 125,107 9,454 26,877 - 243,106
LIABILITIES

31 March 2018 302 23,049 80,486 6,085 - 109,922
31 December 2017 80 1,315 74,040 28,247 - 103,682
31 March 2017 * 461 319 81,195 19,481 - 101,456

* Certain amounts do not correspond to the interim condensed consolidated statement of financial position as at 31
March 2017 and reflect reclassifications made, refer to Note 17,

e
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Kuwait Investment Company K.S.C.P and its Subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
As at and for the period ended 31 March 2018

14. SEGMENT INFORMATION (continued)

The geographical analysis of the Group analyses the Group’s income and assets by the Company®s country
of domicile and other countries. In presenting the geographical information, segment income has been
based on the geographical location from which income is derived and segment assets were based on the

geographic location of assets.

31 March 2018

Kuwait

Other GCC countries

Other Middla East and North Africa (MENA)
Europe

Americas

Asia

31 December 2017

Kuwait

Other GCC countries

Other Middle East and North Africa (MENA)
Europe

Americas

Asia

31 March 2017 *

Kuwait

Other GCC countries

Other Middla East and North Africa (MENA)
Europe

Americas

Asia

Capital
Revenue Assets commitments
KD 000’s KD 000°s KD 000’s
9,059 171,483 1,903
(366) 50,148 -
39 5,579 -
(264) 35,518 -
430 4,836 -
(8) 3,367 -
8,890 270,931 1,903
Capital
Revenue Assets commitments
KD 000’s KD 060°s KD 000’s
22,004 165,491 8,870
261 62,513 -
688 1,578 -
5,105 27,773 -
(32) 3,066 -
1,350 4,389 -
29,376 264,810 8,870
Capital
Revenue Assets commitments
KD 000°'s KD 000°s KD 000’s
8,319 140,997 534
369 59,580 -
2 5,029 -
9 9,276 -
36 19,813 -
144 8,411 -
8,879 243,106 534

* Certain amounts do not correspond to the interim condensed consolidated financial information as at and for the three months

ended 31 March 2017 and reflect reclassifications made, refer to Note 17.
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Kuwait Investment Company K.S.C.P and its Subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
As at and for the period ended 31 March 2018

15. CONTINGENT LIABILITIES AND COMMITMENTS

(Audited)
31 March 31 December 31 March
2018 2017 2017
KD 000’s KD 000’s KD 000's
Guarantees - - 2,293,122
Operating lease commitiments 10,008 11,676 11,676,350
Investment commitmernts 73 74 75
Capital commitments 1,903 8,870 534

16. DISTRIBUTIONS MADE AND PROPOSED

*  The Parent Company’s Board of Directors in their meeting held on 8 February 2018 proposed cash
dividends of 20 fils per share (aggregating to KD 10,959,768) for the year ended 31 December 2017.
The 2017 proposed dividend was approved in the AGM on 18 April 2018.

®  The Parent Company’s Board of Directors, in their meeting held on 7 February 2017 proposed cash
dividends of 7 fils per share (aggregating to KD 3,835,919) for the year ended 31 December 2016.
This proposal has been approved by the shareholders at the AGM on 3 May 2017.

17. DISCONTINUED OPERATIONS

On 11 November 2014, the Group publicy announced the decision of its Board of Directors to sell its 51%
equity interest in Kuwait International Fair Company K.S.C.C. (“subsidiary™).

During the year ended 31 December 2017 , the subdsidiary ceased to be classified as held for sale . As a
result, the results of operations of the subsidiary previously classified as discontinued operations have been
reclassified and included in income from continuing operations for all comparative periods presented.
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